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The Rising Tide:
Protecting

Property in a
Climate Change

Key Takeaways:

e Climate change is the new normal:
Extreme weather events are increasing in
frequency and severity, making it crucial
to reassess your property insurance needs.

e Proactive planning is essential: Don't
wait for a disaster to strike. Regularly
review your coverage and explore
specialized options to ensure adequate
protection.

e Insurance is evolving: Stay informed
about market trends, insurer stability, and
the availability of coverage in your area.

The world is changing. Wildfires rage across
the West, hurricanes batter coastlines with
increasing ferocity, tornadoes rip through
communities with alarming frequency, and
floods inundate areas once thought safe.
These catastrophic climate events are no
longer rare occurrences; they are the new
normal. And for high-net-worth individuals,
the implications for property insurance are
profound.

Wielgle

Many homeowners, even those with high-
value properties, are underinsured. This is
often because traditional insurance policies
haven't kept pace with the escalating risks
associated with climate change. As con-
struction costs soar due to inflation and
supply chain issues, the amount of coverage
you secured a few years ago might fall
woefully short of what it would actually cost
to rebuild your home today. This gap leaves
individuals and families vulnerable to
devastating financial losses in the event of a
disaster.

Instead of simply renewing your insurance
policy year after year, take a proactive
approach to ensure you have adequate
coverage. This means scheduling an annual
review with your insurance broker and
financial advisor, especially after any major
changes to your property or its surroundings.
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During this review, reassess the value of your
home and possessions, factoring in increased
construction costs and inflation. This will
help you determine if your current coverage
truly reflects the cost of rebuilding and
replacing your belongings in today's market.

Beyond your standard homeowner's policy,
consider specialized coverage options for
high-value items such as art, jewelry, and
collectibles. These items often require
separate appraisals and riders to ensure they
are adequately protected in the event of
damage or loss.

Flood risk is another critical area to address.
Don't assume you're safe just because you're
not in a designated flood zone. Climate
change is altering weather patterns, and flood
risks are evolving rapidly. Obtaining flood
insurance, even for properties in areas
previously considered low-risk, is becoming
increasingly crucial.

Finally, explore the benefits of excess
liability coverage. This provides an extra
layer of protection beyond your standard
homeowner's  policy, which can be
particularly important for high-net-worth
individuals who may be more susceptible to
lawsuits.

A growing concern is the withdrawal of
insurance companies from high-risk markets.
As climate change intensifies, insurers are
becoming more selective about where they
offer coverage. This can leave homeowners
scrambling to find affordable insurance or
even facing the prospect of being uninsured
altogether.

To navigate this challenging landscape, stay
informed about insurance market trends in
your area. Be aware of which companies are
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pulling back and what options are still
available.  Proactively investing in risk
mitigation measures, such as fire-resistant
roofing, storm shutters, and flood-proofing,
can make your property more attractive to
insurers and potentially offset some of the
risk.  Also, consider exploring high-net-
worth insurers who specialize in providing
coverage for high-value properties and offer
more comprehensive options.

High-net-worth families often face unique
insurance challenges. Ensuring adequate
coverage for valuable collections of art,
antiques, jewelry, and other precious items
requires specialized appraisals and tailored
insurance policies. Managing insurance for
multiple homes, vacation properties, and
international residences can also be complex,
requiring careful coordination and attention
to detail. Furthermore, wealth transfer,
inheritance, and family business conside-
rations add layers of complexity to insurance
planning, necessitating a holistic approach
that integrates with overall financial and
estate planning strategies.

Insurance works by pooling risk. But what
happens when the risk pool becomes
concentrated with similar risks, like homes in
wildfire-prone areas or coastal properties
vulnerable to hurricanes? This concentration
can strain the insurance system. As claims
increase in these areas, insurers may respond
by raising premiums, reducing coverage, or
even becoming insolvent. This highlights the
importance of understanding the financial
stability of your insurance provider and
diversifying your coverage across multiple
carriers if necessary.
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The future of property insurance is uncertain
in a world increasingly impacted by climate
change. But by taking proactive steps, high-
net-worth individuals can mitigate their risks
and protect their assets. This requires
vigilance, a deep understanding of your
insurance needs, and a strong partnership
with your financial advisor and insurance

professionals. Don't let your insurance
become an afterthought — prioritize it as a
critical component of your overall wealth
management strategy.

Disclaimer: This article is intended for
informational purposes only and should not
be construed as legal or financial advice. It is
imperative to consult with qualified
professionals to address your specific needs
and circumstances.




